






































































Intra-group sales and profits are eliminated fully on consolidation. In accordance with FRS 102, the activities of 

the students' union have been consolidated because the College exercises control over those activities. All 

financial statements are made up to 31 July 2017. 

Going concern 

The activities of the College, together with the factors likely to affect its future development and performance are 

set out in the Members Report. The financial position of the College, its cashflow, liquidity and borrowings are 

presented in the Financial Statements and accompanying Notes. 

The College currently has £15.4m of loans outstanding with bankers on terms negotiated in 2012 and updated in 

2017. The loan facilities are subject to negative pledge and are repayable over the next ten years 

The College faced a deteriorating cash position in 2017-2018. This was as a result of significant operating deficits, 

the upfront costs of a major restructuring programme and the need to abort a part sale of its trading subsidiary, 

bksb which would have provided an inflow of cash. As a result, the College sought and obtained £2.lmillion of 

Exceptional Financial Support (EFS) from ESFA to enable the College to operate until October 2018. The College 

has since obtained agreement from the ESFA for a further £3.6million of EFS for the period to January 2019, 

£2.0m of which is contingent upon the College demonstrating need by which time a Financial Recovery Plan will 

be fully developed. 

The College has two loans and a Revolving Credit Facility (RCF) with Lloyds. The College expects to be in breach of 

certain of its loan covenants at 31 July 2018. The College is also currently in breach of certain representations and 

warranties in respect of the RCF, but the Bank has waived its rights in respect of the breach in return for the 

College providing security over its freehold properties. 

Accordingly the Corporation has a reasonable expectation that the Group and the College have adequate 

resources to continue in operational existence for the foreseeable future, and that it remains appropriate to 

prepare the financial statements on a going concern basis. However, this material uncertainty may cast significant 

doubt on the Group's and the College's ability to continue as a going concern and, therefore, to continue realising 

their assets and discharging their liabilities in the normal course of business. The financial statements do not 

include any adjustments that would result from the basis of preparation being inappropriate. 

Recognition of income 

Government revenue grants include funding body recurrent grants and other grants and are accounted for 

under the accrual model as permitted by FRS 102. Funding body recurrent grants are measured in line with 

best estimates for the period of what is receivable and depend on the particular income stream involved. Any 

under or over achievement for the Adult Skills Budget is adjusted for and reflected in the level of recurrent 

grant recognised in the income and expenditure account. The final grant income is normally determined with 

the conclusion of the year end reconciliation process with the funding body following the year end, and the 

results of any funding audits. 16-18 learner-responsive funding is not normally subject to reconciliation and is 

therefore not subject to contract adjustments. 

The recurrent grant from HEFCE represents the funding allocations attributable to the current financial year 

and is credited direct to the Statement of Comprehensive Income. 

Grants (including research grants) from non-government sources are recognised in income when the College is 

entitled to the income and performance related conditions have been met. Income received in advance of 

performance related conditions being met is recognised as deferred income within creditors on the balance 

sheet and released to income as the conditions are met. 

Government capital grants are capitalised, held as deferred income and recognised in income over the 

expected useful life of the asset, under the accrual method as permitted by FRS 102. Other capital grants are 

recognised in income when the College is entitled to the funds subject to any performance related conditions 

being met. 

Income from tuition fees is stated gross of any expenditure which is not a discount and is recognised in the 

period for which it is received. 

All income from short-term deposits is credited to the income and expenditure account in the period in which 

it is earned on a receivable basis. 
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